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Exhibit 1: Fed's balance sheet to expand by more than QE1, 2 and 3 combined in this cycle

UsSD tn Federal Reserve Balance Sheet :

= End-2021 / ’:

Balance 1

Sheet Size: 1 B/IS i

10 ~$12tn , expansion :

QE1: QE2Z2: QE3:  in the i

. $1.4tn $0.56tn $1.7tn : E;gg"t :

(9% GDP) (3% GDP) (8% GDP) ! Z$7.8tn :

: ¢ : : : i (~38% GDP)!

] ] I

6 : ' - : : ' |

' ' ' ' " ' : :

1 i i I I ' g :

1 : 1 1 1 3 e .

4 1N " ; :

1 ! 1 1 1 1 - .

' : - 1 o i : ' -

2 Wl ' 1 : :

1 i 1 1 ! 1 - .

I 1 1 1 1 < =

1 : i i ! ! x "

O r - T - = T ' T ' T T o 1
2008 2010 2012 2014 2016 2018 2020 2021E

Source: Federal Reserve Board, Federol Reserve Bank of New York, Morgen Stanley Research
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The Federal Reserve Guarantees Housing Will Only
Move Higher for the Next 10 Years: every hovel will
be worth $1 million or more; San Francisco hovels will
be worth $5 million: take it to the bank, Baby!

FRED & __ sgpicase-Shiller U.S. National Home Price Index

720

o

Index Jan 2000+100

1000 1995 N 200% 10 20139

Source: SAP Dow Jones inoices LLC

chart: FRED database commentary by charles hugh smith www.oftwominds.com 4/1/19
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Case-Shiller The Federal Reserve Guarantees Housing Will Only

Index 420 Move Higher for the Next 10 Years: every hovel will
be worth $1 million or more; San Francisco hovels will
be worth $5 million: take it to the bank, Baby!

FRED & __ sgpicase-Shiller U.S. National Home Price Index

720

o

Index Jan 2000+100

1000 1995 N 200% 10 20139

2029

Source: SAP Dow Jones inoices LLC

Case-Shiller
Index 420

2029

chart: FRED database commentary by charles hugh smith www.oftwominds.com 4/1/19
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[The Fed Guarantees No Recession For 10 Years, Permanent Uptrend
For Stocks & Housing (Fedh<$#10FUty>a>Eie5RVEHREE. KixIC LR
IIRAHIRLEEDR) |

The Federal Reserve Guarantees No Recession or
Decline in Stocks for Another 10 Years: SPX 5,600
= o F ’
[CNH 5104, ¥k

take it to the bank, Baby!
nhizEUtys 3
SHETFEBRVE
Fedh*{R:E. S&P
(X5600F T LA
931

SPX 5,600

2029

SPX chart: www.macrotrends.net commentary by charies hugh smith www.oftwominds.com 4/1/19

https://www.zerohedge.com/news/2019-04-01/fed-guarantees-no-recession-10-years-permanent-

uptrend-stocks-housing
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The Federal Reserve Guarantees Housing Will Only Case-Shiller
Move Higher for the Next 10 Years: every hovel will Index 420
be worth S1 million or more; San Francisco hovels will

be worth S5 million: take it to the bank, Baby!

FRED <’ _ scp/case-Shiller U.S. National Home Price Index

Index Jan 2000100

1995 2000 200%

2029

Source: SaAF Dow Jones ncices LLC

chart: FRED database commentary by charles hugh smith www.oftwominds.com 4/1/19

https://www.zerohedge.com/news/2019-04-01/fed-guarantees-no-recession-10-

years-permanent-uptrend-stocks-housing
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"The Stock Market Is Deluding Itself"
[RANTHiZEEIBRZRNWTNS]

https://www.spiegel.de/international /business /nouriel-roubini-the-stock-market-is-deluding-
itself-a-a9d3ab21-cfea-4220-8727-5b59105d0858
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American Jobs (mm)
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GDPNow

GDPNow is not an official forecast
of the Atlanta Fed. Rather, it is best
viewed as a running estimate of real
GOP growth based on available data
for the current measured quarter.
There are no subjective adjustments
made 10 GDPNow-the estimate &
based solely on the mathematical
results of the model,

I particular, it does not capture the
impact of COVID-18 beyond its
Impact on GDP source data and
relevant economic reports that have
already been released. It does not
anticipate the Impact of COVID-19 an
fortheoming economic reports
beyond the standard intemnal
dynamics of the model.

Evolution of Atlanta Fed GDPNow real GDP estimate for 2020: (2
Quartarly peroent thangs (SARR)
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CDPKow esthimate mverngs forecasts
15
\ Blue Chip oonsensus /
R |
/
f
f’l
35

A5 ll-rw _/,

&5 . . . : .
25Mar 24pr 104pr 1BApr 26dApr 4May 12May 20May 2BMay Sdun 13Jun

Date of forecast

Sowrces: Bz Chip Economic Indicators and Bluz Chip Financial Forecasts
Mote: The 120 ibamom) 10 average forecast I n sverage of the highest fiowest) 10 forecass in the Elue Chip sumey,

PR @ 7 RS A GER

22



KEIRIEFAAMGE WS 5:8AD BRfE

500 s00
MARKET CAP: FAANGM PERFORMANCE RELATIVE TO S&P 500 WITH & WITHOUT FAANGM*
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s 19 9
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-50 -50
: 203 ' 2004 ' 2008 ' 2006 ' 200 ' 208 ' 2000 ' 200 ' 2021
* FAANGM ssocks include Faccbook, Amarca, Apple, Netflix, Google (Alphabet), and Microsoft. Both classces of Alphabet are incloded
Source: Standard & Poor’s and Yarden: Roscarch Inc
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Figure 8.
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Who's ahead in the national polls?

An updating average of 2020 presidential general election polls, accounting for
each poll's quality, sample size and recency
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Rough Estimates of Relative Standing of Great Empires

Major Wars United States China United Kingdom
MNetherlands — - — - — Spain Germany 0 —————-- France
India — — — — Japan — . - — Russia — — — Ottoman Empire

1500 1550 1600 1650 1700 1750 1800 1850 1900 1950 2000

P : The Big Cycles Over The Last 500 Years

1.0

06

0.2

0.0

Level Relative to Other Empires

(1= All-Time Max)
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Reserve Empire Transitions of the Past Four Centuries

(Simplified Representation)
e N[} = (GBR =——US5A =—CHN

50 100 150 200 250 300 350 400

H P : The Big Cycles Over The Last 500 Years .



The Big Cycles Over The Last 500 Years (L1 -5U#%)

The Typical Big Cycle Behind Empires’ Rises and Declines

Debt Bubble and P — Debt Eurl:t and %n(iﬁlsb\o)%

Big Wealth Gap ‘|| Econormic Downturr FOFEHENED

". ey TWACEZRUT

— |PininMoney | o oo VB, CHUBHICT
Peace, Prosperity, 3 v E Rt Y= Y £
eohry P Revolutins HULEEDTHND
| | and Wars s, B Lo

'. " EClCVWBhZExRU

¥ Debt and Palitical TW3,

i:l Restructuring

MNew

World Order

Mew
World Order

Time
L

HiFf : The Big Cycles Over The Last 500 Years ”



- BHICEZE FHLLIL-ILEY M FRLW I FRERFZ U 2R, HBIA(C
(FEFTEERUIIFAD RS,

» AIPTSVOIRRREICIEN S L, B5RBFITITISEEIERISEMFHU. 7
ROREDEBLIEHRZMED T, TN EERBICINDIISOBH B,

» ERMBTICONT, EOBERILKT S, PHI TSR/ VD BEIRL, H&
PEAKSOEREAEHDFOIF/MCORHD, FHNELNRWL., T
MHELNBVWEDBDEDEHICORNS.

- BIBIE(C(E, YOI DEFTIE, ENLURIDIEF - WEF R HRICE O E

=R E. TOBRMICHR TERS1/ULBACLATATEEL, Bl
ESHRALEHERTOEROBEDERFASHOBRFIORIS.

- CNEDAMRE, FE, B, eLUTHADEKFEN EGGPEFTIRENSEFHLL
BELMEDIEINS. ELUTHEDNRIDFHULVEA. €U TEIRNEIXFZ

{ED EIF3.

HiFf : The Big Cycles Over The Last 500 Years

29



B2 18ERD CovidDWINICETIF VIRV, BERSEDHRSHIICE
—ROEN/>TIVIR DT,

Four scenarios for economic development B5 FEOSSEEEVEH USTH?
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Exhibit 1: Projected timeline and milestones for a return to work in the US

Actual/Estimated New Case Count (United States, Non-Cumulative)

FPeak In New Cases
(E’“E’;:.t::"s? oast Peak In New Cases
(Restof U.S_ >1K Cases)
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Potential Vaccine for
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' : .
ave 1 Returns to Wi \ Schooils Re-Open

Early Infected) (June
fal 2020 Summer 2021

Hospitals Have Surge Capacity
(Incl, Ventilators) {June)

Spring 2020 Summer 2020

Source: Morgan Stanley Research
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Dow Jones Industrial Average Chart 1920 to 1940
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